Indirect Costs -
An LEA Approach

Elmira Feather — Business Manager for Kuna School District #3
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LEA Indirect Costs Use and Process

* ‘Indirect cost rate' refers to a percentage applied to a Federal grant
to recover expenses like administrative salaries, rent, utilities, office
supplies, and overhead costs.

* Prior to apply any indirect costs, you must request an indirect cost
rate from the SDE, and receive approval.

* The approved rate, which typically offers restricted and unrestricted
options, is sent by the school finance department.

* Grants from the SDE usually allow only the restricted rate, except
for the ESSER grant.

Federal Award

Federal Awarding Agency U.S. Department of Education
Pass-Through Agency Idaho State Department of Education
Federal Award Identification Number (FAIN) S425U210043
' . . . CFDA Number 84.425
10 ) The approved unrestricted indirect cost rate negotiated between the _ .
- s : . Federal Award Project Description Elementary and Secondary School Emergency

subrecipient and the State Department of Education can be applied to this Relief Fund

subaward. _
Subaward Details
Subaward Name ARP - ESSER Il - F/T Discretionary
Period of Performance 3/24/2021 - 9/30/2024
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Budgeting Indirect Costs in Fixed Grant Awards

Budgeting Indirect Costs in Fixed Grant Awards

A.Use of Rates

Once the applicable rate has been determined, the amount available to earnindirect cost dollars can be
computed as follows:

The amount available to earnindirect cost is determined by subtracting excluded costs (items of
equipment, subcontracts in excess of 525,000 and flow-through funds)from the grantaward. Note that
only the first 525,000 of a sub-awardis included in the Base of Application, and only during the first year
of the sub-award. Amounts exceeding

525,000 duringthe first year, as well as the entire sub-award amounts during subsequentyears, are
excluded from the Base of Application.

The remaining amount is the net available for both indirect and direct costs. To determine the amount
available to be assessed Indirect Costs, the netamountis divided by the combined percentage of 100
percent plus the applicable indirect cost rate percentage. Forexample: the indirect costrate is 4.5

percent, the total entitlementforaTitle 1 projectis $200,000, and the projectincluded 55,000 for capital
outlay.
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Example of Indirect Cost Rate Calculation

Worksheet
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wWorksheet

16991 &35
5. 155 OO0
2402 220

&6 584,241

16991 635
5. 155 1000
Z 402 230

25,996,422

aeF2.427F

Pt Exgpesrd. Restricted Unrestricted
Total Total Excluded {after Restricted Indirect Direct Urrestricted Inderect Direct
Expenditures Expenditures echesions) Expenditures Expenditures Expenditures Expenditures
o081 440 o7 D081 440 D.ogl 490 0081 440
11. 284915 58306 1E &7F9.080 11,279 080 11 270 080
AT 000 o7 IF3.090 373,000 AT 000
3402 490 - 3402 440 3.A02 4490 ZFA0Z2 440
254551 o7 254 551 Z54. 551 254 551
T SO0 N - T Do F.E00
434 OBS o 4340848 434 086 434 OBG
Z52. 169 o7 252 169 Z52_ 169 252 169
L1159l o7 L11S. 940 1115 Sy 1115940
151,561 - 151861 168661 151,661
954 230 N 54 239 o954, 230 54 23
&5 o0 - 165,790 L&5, 790 165 720
6. 262 - 16,262 L6 262 16262
e0a.251 o7 aoe 351 208 351 a0E 351 -
2. 580,129 o7 Z. 580,129 Z.SE0. 129 2580129
672427 - aeF2 427 GT2 42T - -
Z. 358 .07E N Z.358.078 Z2.358.07E -
G775 234 o 675,234 675, 234 -
1|7 s=a - 187 .538 187 538 -
401.891 o7 401 891 01891 -
L.G6Z1 295 18 109 1,603 185 B3 185 Lo0F 180
25 480 - 25,480 25480 25,480
27 856 o7 27.856 Z27.856 27 858
1050 281 &B 0T 1,891,308 1891 308 180l 308
1756 034 00 531 851,993 B51,993 BSL 903
1os. 0l o7 1O O LS OLo BOwS IS
A48 OO8 A48 D08 - - -

alel 4 OOS)
(B7F.118) ar.lls
6. 584 241 25 9906 422 40.587 319 Foo 315 39828 504 5. 103 519 I5.484 300
1O 14 28%
Y 2022 Indirect Y 2022 Indirect
Cost Rate — Cost Rate -
Restricted: 1.81%|Unrestricted: 13.566%

FFGCoP 6/20/2023]| 43



Final Rate Calculation

Restricted Unrestricted
Restricted Indirect Direct Urrestricted Indirect Direct
Expenditures Expenditures Expenditures Expenditures
759 315 30 828 504 5103 519 35 484 300
1.91% 14.38%
FY 2022 Indirect FY 2022 Indirect
Cost Rate - Cost Rate -
Restricted: 1.81%|Unrestricted: 13.66%
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previous instructions, | calculate the
indirect cost rate at the end of the

e
630 W. STATE STREET
P.0. BOX 83720
o BOISE, IDAHD B3720-0027

OFFICE: 208-332-6800

EEEEEEEEEEE

Let’s look at a calculation in Skyward
(accounting system) with the IDEA
Part B Grant, fund 257, with an
approved SDE rate of 1.81%.

IMPAIRED: 1-800-377-3528

daho State Department of Education

Grant Subaward Notification

Recipient

KUNA JOINT DISTRICT EIN Number 826001275
Indirect Cost Rate  1.81%

Registration on Sam.Gov

Kuna Joint School District #3 DUNS Number 100015072
711 E Porter St CAGE Code 5CAKO
Kuna

ID, 83634 - 1484

Federal Award

Federal Awarding Agency U.S. Department of Education
Pass-Through Agency |daho State Department of Education
Federal Award Identification Number (FAIN)  H027A210088

CFDA Number g4.027

Federal Award Project Description Special Education_Grants to States

Subaward Details
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Journal Entry Example

Journal Entry: In this case, $18,270 was transferred from the IDEA Part B grant to the general fund, and a total of
$305,000 was transferred from all Federal grants on the list. The transfer happens by uploading a journal entry to
Skyward (accounting system) and this is what it looks like. It is expense for federal grants and revenue for a
general fund.

Journal Entry to

Skyward
Restricted vs Unrestricted debit credit
Title I-A expense-increase  Restricted 1.81% 251 E 920000 800 000 000 15,633
Title I-C expense-increase  Restricted 1.81% 253 E 920000 800 000 000 2,130
|ESSER expense-increase  Unrestricted-see Terms and Contc  13.66% 254 E 920000 800 000 000 247157
'|IDEA, Part B-school age expense-increase  Restricted 1.81% 257 E 920000 800 000 000 18,270
IDEA, Part B-preschool expense-increase  Restricted 1.81% 258 E 920000 800 000 000 396
ARP IDEA, Part B-school age expense-increase  Restricted 1.81% 259 E 920000 800 000 000 2,962
ARP IDEA, Part B-preschool expense-increase  Restricted 1.81% 270 E 920000 800 000 000 1,865
Food Services expense-increase  Restricted 1.81% 290 E 920000 800 000 000 17,585
\General revenue-increase  Restricted 1.81% 100 R 460000 000 000 500 - 305,997.09
TOTAL 305,997.09 305,997.09
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Indirect Calculations

e Determine the base amount for the calculation

*Remove any capital outlays, sub-awards, or debt
service expense (if applicable)

CALCULATION

GRANT AMOUNT EXPENDED 1,027,657
LESS: CAPITAL OUTLAY (check all obj 500s) no capital outlay

LESS: SUBAWARD (>25,000) (check all obj 300s) no subawards

LESS: DEBT SERVICE no debt service i
SUM:CURRENT COSTS 1,027,656.99
DIRECT COST DOLLAR AMOUNT= (SUM CURRENT COSTS/( RATE + 1.0) 1,009,387.08
INDIRECT COST =DIRECT COSTxRATE% 18,269.91
TOTAL CURRENT AND INDIRECT COST 1,027,656.99
ALREADY CHARGED

FINAL INDIRECT COST Indirect Cost 257 E 920000 800 000 000 18,269.91
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Key Takeaways

* Apply for the rate with the SDE.

*Make sure it is applicable to all your grants,
look at the Grant Award letter in the Grant
Reimbursement Application.

* Perform the calculations after the fact
(capturing a group of expenses); the
expenses have to already show in your
accounting system on your general ledger.
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Questions???
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